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1. SUMMARY. RENEWAL OE DIPLOMATIC RELATIONS BROKEN SINCE 
1962 BETWEEN BOLIVIA AND CHILE, BY "ACT OE CHARANA" SIGNED 
FEB 8 BETWEEN PRESIDENTS BANZER AND PINOCHET, HAS BEEN 
RECEIVED WITH SATISFACTION BUT NO SURPRISE IN CHILE. 
AGREEMENT NOTES ETERNAL BOLIVIAN CONCERN FOR LANDLOCKED 
SITUATION, BUT COMMITS CHILE TO DO NO MORE THAN CARRY ON 
"DIALOGUE" ON MATTER. ON BALANCE, CHILE SEEMS TO HAVE PAID 
LITTLE FOR A USEFUL GAIN IN ITS DIPLOMATIC MANEUVERS TO 
DETER THE NEIGHBOR WHO IS OF REAL CONCERN: PERU. END 
SUMMARY. 

2. MEETING OE PRESIDENTS BANZER AND PINOCHET AT THE 
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STORY OVER WEEKEND IN SANTIAGO MEDIA. RENEWAL OF RELA- 
TIONS BROKEN SINCE 1962 OVER CHILEAN DIVERSION OF WATERS 
OF LAUCA RIVER WAS MET WITH EXPRESSIONS OE CALM SATIS- 
FACTION AND LITTLE SURPRISE. PRESS REPORTS THAT EXCHANGE 
OF AMBASSAWORS IS IMMINENT, AND FONMINISTRY OFFICER TELLS 
US CHILEANS ARE NOW BUSY WORKING ON FOLLOW-UP. 

3. ONE NEWSPAPER REPORTS THAT THE NEXT "OEFICIAL CONTACT " 
BETWEEN GOB AND GOC WILL TAKE PLACE AT COCHABAMBA, BOLIVIA, 
IN LAST HALE OE FEB. DELEGATIONS OF TWO GOVTS WILL "WORK 

ON" AGREEMENTS (PLURAL-SIC) SIGNED AT CHARANA MEETING. 
MUTUAL INVITATIONS FOR PRESIDENTAL VISITS WERE SAID TO HAVE 
BREN EXHCANGED. 

4. EDITORIALS IN LEADING PAPERS "EL MERCURIO" AND "LA 
TERCERA" MADE CLEAR THAT PRIMARY INTERST OE CHILEANS IS 
NOT RPT NOT RELATIONS WITH BOLIVIA AS SUCH. MERCURIO PRAISES 
STATESMANSHIP OP PRES. PINOCHET IN COMBATTING INTERNATIONAL 
MARXISM'S "IDEOLOGICAL BLOCKADE"OF CHILE BY IMPROVING 
CHILE'S REGIONAL RELATIONS. PINOCHET HIMSELP MADE POINT 
CLEAR ON RETURN TO SANTIAGO FEB 9 WHEN HE REPORTEDLY SAID 
THAT AGREEMENT WITH BOLIVIA IS "...A DEMONSTRATION TO THE 
WORLD THAT CHILE WANTS PROBLEMS WITH ON ONE AND MUCH LESS 
WITH ITS NEIGHBORING BROTHERS. " TERCERA EDITORIALIZED 

THAT PINOCHET AND ARMED PORCES HAD BEEN ABLE TO TERMINATE 

PROBLEM WITH SUCCESSIVE "POLITICAL" GOVERNMENT HAD NOT 

BEEN ABLE TO RESOLVE. IT ALSO NOTED THAT 

"WITHOUT IN ANY MANNER SIGNIFYING 

AN EXIT TO THE SEA...", THE AGREEMENT REITERATES 

THE CHILEAN "DECISION" TO CONCEDE THE MOST AMPLE ECONOMIC 

BENEFITS AND FACILITES FOR TRANSIT OF BOLIVIAN COMMERICE. 

"THUS THOSE WHO PEAR SECRET ACCORDS OR OTHER HIDDEN PORMU- 

LAS BY THE MILITARY GOVERNMENTS MAY REST EASY." 

5. IN MEANTIME, PERUVIAN PRESIDENTIAL PRESS SECRETARY 
AUGUSTO ZIMMERMAN VISITED ARICA BETWEEN PEB 6 AND 8 TO 
MEET PRES PINOCHET (LIMA 1071). GENERAL ASSUMPTION HERE 
IS THAT HE CAME TO TALK ABOUT A MEETING IN NEAR FUTURE 
BETWEEN PRESIDENTS VELASCO AND PINOCHET. 
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6. COMMENT. WE JUDGE THAT PINOCHET'S 

EFFORTS TO IMPROVE RELATIONS WITH IMMEDIATE NEIGHBORS 
ARE MEETING WITH CONSIDERABLE SUCCESS. BOLIVIA IS OF MINOR 
CONCERN TO GOC IN ITSELF, AND WHILE GOB MAY GAIN SOME IM- 
PROVEMENTS IN "ECONOMIC ACCESS" TO THE SEA, GOC HAS WON A 
MAJOR POINT FROM BOLIVIA WITHOUT HAVING (APPARENTLY) TO 
RESPOND TO BOLIVIAN DREAMS OP TERRITORIAL ACCESS. RENEWAL 
OF RELATIONS WITH BOLIVIA IS MEANT TO DEMONSTRATE TO WORLD 
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THAT MILITARY REGIME IN CHILE IS PEACEFUL AND REASONABLE, 
AND TO TIP PSYCHOLOLGICAL AND POLITICAL SCALE AT LEAST A BIT 
AGAINST PERU, WHICH REMAINS WORRY NUMBER ONE. 

POPPER 
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